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Forward-Looking Statements

All statements made on this call that do not directly and exclusively relate to historical 
facts constitute “forward-looking statements” within the meaning of the safe harbor 
provisions of the Private Securities Litigation Reform Act of 1995. 

These statements represent CSRA’s intentions, plans, expectations and beliefs, 
including statements about network and asset protection and improving mission-critical 
functions. 

The forward-looking statements are subject to risks, uncertainties and other factors, 
many of which are outside the control of CSRA. These factors could cause actual results 
to differ materially from such forward-looking statements.

For a written description of these factors, see the sections titled "Risk Factors" and 
"Management's Discussion and Analysis of Financial Condition and Results of 
Operations" in CSRA's Annual Report on Form 10-K for the Fiscal Year Ended April 1, 
2016 and any updating information in subsequent SEC filings. 

CSRA disclaims any intention or obligation to update these forward-looking statements 
whether as a result of subsequent event or otherwise, except as required by law. 
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Use of Non-GAAP Measures

On this call we will discuss some non-GAAP financial measures and other metrics, 
which we believe provide useful information for investors and securities analysts. 

Pro forma adjusted results include a full period of SRA results; assess the impact of 
interest, non-backlog-related intangibles amortization, recurring elements of pension 
income, and other costs as if the separation and merger had occurred at the beginning 
of the period; and exclude costs directly associated with the separation and merger 
transactions and the ongoing integration process. 

We believe the pro forma adjusted results provide useful insight into CSRA operational 
performance and provide an important baseline for comparing to the past and future. By 
presenting the pro forma adjusted results, we enable investors and securities analysts to 
assess our performance on the same basis as management. 

When analyzing CSRA’s performance, investors and securities analysts should evaluate 
each adjustment in our reconciliation and use pro forma adjusted measures in addition 
to, and not as an alternative to, GAAP measures. 
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CEO Key Messages

Leadership in digital innovation

▪ Strategic partnerships with tech leaders and digital natives

▪ Collaboration with DIUx and leading venture capital firms
3

2
Business development momentum

▪ 6th straight quarter with book-to-bill of 1.0x or higher

▪ Robust new business submits

1
Strong quarterly results

▪ Excellent margins and operating cash flow

▪ Maintain full-year guidance

Talent management

▪ Positive headcount trends

▪ Making CSRA an employer of choice
4
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Select Results for 2017 Q1: 
Income Statement

REVENUE INCOME

▪ Revenue down 5% YoY

▪ Civil segment down 2% 

▪ Defense/Intel segment down 8% 

▪ Key Drivers: Logistics Modernization 

Program, reduced ODCs

▪ Contract mix relatively stable 

▪ 42% fixed price

▪ 21% T&M

▪ 37% cost plus

▪ Excellent earnings performance

▪ Merger synergies, contract performance

▪ Adjusted EBITDA up 4% YoY 

▪ DHS program pickup netted against 

higher B&P spend

▪ Adjusted EPS unchanged YoY

▪ Up 12% excluding gain on Welkin

▪ Benefits from 36% tax rate

▪ Includes $24M of pension income

Metric

Q1 FY17

Value YoY Growth

Revenue (MM) $ 1,254 (5)%

Adjusted EBITDA (MM) $ 218 4%

Adjusted EBITDA Margin 17.4% 150 bps

Adjusted EPS $ 0.51 —%

Note: YoY Growth 

rates are computed 

from pro forma 

figures, as shown 

in the appendix.
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 $156M of operating cash flow, aided by $46M increase in sale 
of SRA receivables

 DSO of 54 days

 Payout of $18M in dividends from 10-cent per share quarterly 
program and once-per-year vesting of restricted stock units

▪ Additional dividend payment authorized for October 2016 

 $133M of cash, $2.7B of term debt, $144M of capital leases

 Deployed $98M to pay down debt

 Flexibility from steady cash flows and $700M of undrawn 
revolver capacity

Cash flow

Capital to 
share-
holders

Balance 
sheet

Select Results for 2017 Q1: 
Balance Sheet and Cash Flow Statement
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Fiscal Year 2017 Guidance

Metric Fiscal Year 2017

Revenue (MM) $5,000 - $5,200

Adjusted EBITDA (MM) $870 - $905

Adjusted Diluted Earnings per Share $1.91 - $2.04

Free Cash Flow (MM) $300 - $350

▪ No change to guidance based on in-line results

▪ Slight updates to underlying assumptions

▪ Effective tax rate of 37%-38%

▪ Fully diluted share count of 165M

▪ Q1 revenue consistent with low end of range; new wins from high volumes 
of pending and future bids should move revenue up in guidance range

▪ Sustained high margins point to EBITDA and EPS comfortably within range

▪ Revenue, EPS, and EBITDA likely lower in Q2 before turning to sequential 
growth in back half of year

Note: The company elects to provide ranges for certain metrics not in accordance with GAAP because it cannot make 

reasonable estimates of key elements, including pension mark-to-market adjustments and integration expenses.
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Appendix
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Appendix–Revenue Crosswalk

CSRA INC.

PRO FORMA REVENUE (unaudited)

Three Months Ended

(Dollars in millions) July 1, 2016 July 3, 2015

Revenue(a) $ 1,254 $ 959

Historical SRA revenue(b) — 359

Separation and merger effect(c) — (1)

Pro forma adjusted revenue $ 1,254 $ 1,317

Notes: 

(a) For the three months ended July 3, 2015, GAAP results reflect the operations of CSRA LLC.

(b) Revenue prior to the November 30, 2015 merger from the most closely corresponding reporting period, 
which is April 1, 2015 to June 30, 2015, in the case of the three months ended July 3, 2015.

(c) Adjustment for inter-company revenue prior to the November 30, 2015 merger.
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Appendix–Adjusted EPS Crosswalk
CSRA INC.

PRO FORMA ADJUSTED DILUTED EARNINGS PER SHARE (unaudited)

Three Months Ended

(Dollars in millions except per share amounts) July 1, 2016 July 3, 2015

Income before income taxes(a) $ 106 $ 109

Historical SRA loss from continuing operations before taxes(b) — 0

Separation and merger costs(c) 5 36

One-time integration costs 7 —

Amortization of funded backlog associated with SRA acquisition(d) 16 —

Pro forma adjusted income before income taxes 135 145

Pro forma adjusted income tax expense(e) 48 57

Pro forma adjusted net income 87 88

Less: Noncontrolling interest 3 4

Pro forma adjusted net income attributable to CSRA common 
stockholders $ 84 $ 84

Pro forma adjusted diluted earnings per common share(f) $ 0.51 $ 0.51

Notes: Pro forma adjusted net income attributable to CSRA common stockholders may not equal the sum of the 
component figures due to rounding.  

(a) For the three months ended July 3, 2015, GAAP results reflect the operations of CSRA LLC, which 
includes a pre-tax gain of $17 million on the sale of Welkin. The gain increased pro forma adjusted net 
income to shareholders by $10 million and pro forma adjusted diluted EPS by $0.06.

(b) Income prior to the November 30, 2015 merger from the most closely corresponding reporting period, 
which is April 1, 2015 to June 30, 2015, in the case of the three months ended July 3, 2015. Income in this 
period was less than $500 thousand.

(c) Inter-company income prior to the November 30, 2015 merger plus costs directly associated with the 
separation and merger transactions, before tax effect.

(d) Total value of $65 million amortized over one year is included in GAAP Income before income taxes.

(e) For the three months ended July 1, 2016, the GAAP effective tax rate is applied; for the prior period, the 
long-term effective tax rate of 39% is applied.

(f) Diluted share count set at share count as of November 30, 2015 for the three months ended July 3, 2015.
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Appendix–Adjusted EBITDA Crosswalk

CSRA INC.
PRO FORMA ADJUSTED EBITDA (unaudited)(a)

Three Months Ended

(Dollars in millions) July 1, 2016 July 3, 2015

Net income (b) $ 68 $ 67

Historical SRA loss from continuing operations before taxes(c) — 1

Separation, merger and integration costs(d) 28 24

Interest expense, net 30 30

Tax expense on income 38 55

Depreciation and amortization 49 48

Amortization of contract-related intangibles 2 3

Stock-based compensation 3 (1)

Restructuring costs — 3

Pension and post-retirement actuarial losses (gains), settlement 
losses, and amortization of other comprehensive income — (4)

Gain on disposition of business(e) — (17)

Impact of acquisitions(f) — 1

Pro Forma Adjusted EBITDA $ 218 $ 210

Notes: 

(a) The reconciliation to Pro Forma Adjusted EBITDA differs across periods. For example, Net income for the 
three months ended July 3, 2015, incorporate amounts furnished in the Form 8-K dated December 24, 2015, 
derived on the basis described therein; Net income for the three months ended July 1, 2016, is derived from 
the same basis of accounting used to prepare GAAP financial information for that period.

(b) For the three months ended July 3, 2015, GAAP results reflect the operations of CSRA LLC.

(c) SRA income prior to November 30, 2015 merger from the most closely corresponding reporting period, 
which is April 1, 2015 to June 30, 2015, in the case of the three months ended July 3, 2015.

(d) Inter-company income prior to the November 30, 2015 merger, costs directly associated with the separation 
and merger transactions incurred by CSGov and SRA before the merger and CSRA after the merger, 
intangibles amortization expense associated with SRA’s funded contract backlog, and one-time integration 
costs.

(e) Pre-tax gain on the sale of Welkin in April 2015.

(f) Pre-tax income from the assets acquired by SRA in April 2015 earned before the acquisition.
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Appendix–Free Cash Flow Crosswalk

CSRA INC.

FREE CASH FLOW (unaudited)

Three Months ended

(Amounts in millions) July 1, 2016 July 3, 2015

Net cash provided by operating activities $ 156 $ 247

Net cash (used in) provided by investing activities (43) 19

Sale of accounts receivable(a) (46) (180)

Business dispositions — (34)

Payments on capital leases and other long-term assets financing (7) (5)

Separation-related payments 7 5

Free cash flow $ 67 $ 52

Notes:

(a) Impact of net proceeds arising from the initial sale of billed and/or unbilled receivables under the Master 
Accounts Receivable Purchase Agreement.




