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Forward-Looking Statements

All statements made on this call that do not directly and exclusively relate to historical facts constitute
“forward-looking statements” within the meaning of the safe harbor provisions of the Private Securities
Litigation Reform Act of 1995. 

These statements represent CSRA's intentions, plans, expectations and beliefs, including statements about
earnings, revenues, and other future financial business performance and strategies. 

The forward-looking statements are subject to risks, uncertainties and other factors, many of which are
outside the control of CSRA. These factors could cause actual results to differ materially from forward-looking
statements. 

For a written description of these factors, see the sections titled "Risk Factors" and "Management's Discussion
and Analysis of Financial Condition and Results of Operations" in CSRA's most recent Annual Report on Form
10-K and any updating information in subsequent SEC filings. 

CSRA disclaims any intention or obligation to update these forward-looking statements, whether as a result of
subsequent event or otherwise.
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Use of Non-GAAP Measures

On this call we discuss some non-GAAP financial measures and other metrics, which we believe provide
useful additional information to investors and other users regarding the Company’s financial condition and
results of operations, as they provide consistent and comparable measures to evaluate the Company’s
profitability and ability to service its debt and are considered important measures by financial analysts
covering CSRA. In addition, certain non-GAAP financial measures, including adjusted EPS and free cash flow,
are used in determining executive compensation. 

Pro forma results (FY16 only) assume that the separation and merger had occurred at the beginning of FY16.
Adjusted results (FY16 and FY17) exclude costs directly associated with the separation and merger
transactions and the ongoing integration process, all costs and benefits associated with the pension and other
retirement programs, and all amortization of acquisition-related intangible assets. 

The Company's non-GAAP measures may differ from similarly described measures of other companies. In
addition, using non-GAAP measures may have limited value as they exclude certain items that may have a
material impact on reported financial results and cash flows. When analyzing CSRA’s performance, investors
and securities analysts should evaluate each adjustment in our reconciliation and use pro forma and adjusted
measures in addition to, and not as an alternative to, GAAP measures. A reconciliation of these non-GAAP
measures to the nearest comparable GAAP measures is included in the appendix to this presentation.
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CEO Key Messages

▪ Strong quarterly results–revenue above mid-point of
guidance; adjusted EBITDA and adjusted EPS above high end
of guidance; robust bookings 

▪ Direct result of building brilliant teams
▪ Guiding to organic growth in 2018

4

Capital Allocation Priorities—maintain balanced approach
▪ Heavy initial focus on debt paydown positioned us for growth
▪ Relatively more focus on acquisitions and opportunistic buybacks
▪ Pending NES acquisition will deepen network quals, position us for

large opportunities, and accelerate next gen adoption 

Revenue Outlook—more positive on long-term growth prospects
▪ Book-to-bill of 1.1x (1.4x TTM)—9th straight quarter ≥ 1.0x
▪ Strong EPA outlook—competitive excellence trumps market pressure
▪ Growth in next gen IT, background investigation, downrange support
▪ Increased emphasis on "mega-deals" (over $500M in TCV) 

1
2
3

View of Public Sector Market—more positive than at spin
▪ Well positioned to support administration's priorities
▪ GFY17 Omnibus provides new funding and gives customers certainty
▪ Expect GFY18 to advance new priorities, preserve funding elsewhere
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Select Results for 2017 Q4: 
Income Statement
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Note: YoY
Growth rates
are computed
from adjusted
and pro forma
figures shown
in the
appendix.

Revenue Income

Metric
Q4 FY17 FY17

Value YoY Growth Value YoY Growth
Revenue (MM) $ 1,254 (3)% $ 4,993 (4)%
Adjusted EBITDA (MM) $ 207 1% $ 792 1%
Adjusted EBITDA Margin 16.5% 70 bps 15.9% 80 bps
Adjusted EPS $ 0.49 7% $ 1.91 10%

▪ Improving growth profile each quarter
▪ Q4 sequentially up 3%
▪ Q4 down 3% YoY
▪ 2017 down 4% YoY

▪ Contract mix stable and weighted
towards fixed price (45% of revenue)

▪ Adjusted EBITDA and EPS well
ahead of guidance 

▪ Strong margin performance
▪ Key adjustment items:

▪ Pension remeasurement
▪ CSC payment from IP matters

agreement
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▪ $50M of operating cash flow
▪ FCF of $62 million excludes $65M payment to CSC as part of

amended IP matters agreement
▪ DSO of 54 days, an improvement of 1 day sequentially

Select Results for 2017 Q4:
Balance Sheet and Cash Flow Statement
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▪ $126M of cash, $2.6B of term debt, $216M of capital leases
▪ Deployed $20M to pay down debt in Q4
▪ Strategic flexibility from steady cash flows and $700M of undrawn

revolver capacity

▪ Payout of $16M in dividends from 10-cent per share quarterly program
▪ Next dividend authorized for July 12, 2017 to all common shareholders

of record as of June 15, 2017

Capital to
share-
holders

Balance
Sheet

Cash flow
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Fiscal Year 2018 Guidance

▪ At mid-point, revenue growth is 2.1% at adjusted EBITDA margin of 15.4%
▪ Earnings relatively flat from outperformance in fiscal year 2017

▪ Compared to prior guidance for FY17, adjusted EPS growth of about 5% 
▪ Key assumptions to guidance include:

▪ Win both of our major recompetes (minimal impact to FY18)
▪ Normal levels of delays and protests and 25% win rate on new business
▪ NES acquisition closes in the second quarter with no top-line synergies

▪ Flat organically in H1, strong growth in H2
▪ Long-term EPS model now weighted more towards revenue growth and

capital deployment
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Note: The company elects to provide ranges for certain metrics not in accordance with GAAP because it cannot make
reliable estimates of key elements, including pension mark-to-market adjustments and receivables sales.

Metric Fiscal Year 2018
Revenue (MM) $5,000 - $5,200
Adjusted EBITDA (MM) $770 - $800
Adjusted Diluted Earnings per Share $1.88 - $2.00
Free Cash Flow (MM) $330 - $380



Appendix



9CSRA Fourth Quarter Fiscal Year FY17 Conference Call    |    May 24, 2017 

Appendix–Non-GAAP Revenue Reconciliation (unaudited)

Three Months Ended Fiscal Years Ended

(Dollars in millions)
March 31,

2017
April 1,

2016
March 31,

2017
April 1,
2016(a)

Revenue(b) $ 1,254 $ 1,290 $ 4,993 $ 4,250
Historical SRA revenue(c) — — — 950
Separation and merger effect(d) — — — (2)
Adjusted revenue $ 1,254 $ 1,290 $ 4,993 $ 5,198

Notes: 
(a) For the fiscal year ended April 1, 2016, adjusted revenue is a pro forma measure.
(b) For the fiscal year ended April 1, 2016, GAAP results reflect the operations of CSRA LLC.
(c) Revenue prior to the November 30, 2015 merger from the most closely corresponding reporting period,

which is April 1, 2015 to November 30, 2015, in the case of the fiscal year ended April 1, 2016.
(d) Adjustment for inter-company revenue prior to the November 30, 2015 merger with SRA.



10CSRA Fourth Quarter Fiscal Year FY17 Conference Call    |    May 24, 2017 

Appendix–Non-GAAP Adjusted EPS Reconciliation (unaudited)
Three Months Ended Fiscal Years Ended

(Dollars in millions except per share amounts) March 31, 2017 April 1, 2016 March 31, 2017 April 1, 2016(a)

Income before income taxes(b) $ 61 $ (107) $ 495 $ 149
Historical SRA gain (loss) from continuing operations before taxes(c) — — — (62)
Separation and merger costs(d) 72 16 90 259
Integration and other costs (6) 12 25 18
Actuarial and settlement (gains) losses of the defined benefit plans ("Plans") 16 203 (98) 184
Other net benefits of the Plans(e) (20) (28) (92) (108)
Amortization of backlog associated with SRA acquisition(f) — 16 43 22
Other acquisition-related intangible amortization 11 17 50 32
Adjusted income, before income taxes 134 129 513 494
Adjusted income tax expense(g) 51 51 186 193
Adjusted net income 83 78 327 301
Less: Noncontrolling interest 3 4 12 16
Adjusted net income attributable to CSRA common stockholders $ 80 $ 74 $ 315 $ 285

Adjusted diluted earnings per common share(h) $ 0.49 $ 0.46 $ 1.91 $ 1.74

Notes: Adjusted net income attributable to CSRA common stockholders may not equal the sum of the component figures due to rounding.  
(a) For the fiscal year ended April 1, 2016, adjusted income before income taxes, adjusted income tax expense, adjusted net income, adjusted net income attributable

to CSRA common shareholders, and adjusted diluted earnings per common share are pro forma measures.
(b) For the fiscal year ended April 1, 2016, GAAP results reflect the operations of CSRA LLC and include a pre-tax gain of $17 million on the sale of Welkin, which

increased pro forma adjusted net income to shareholders by $10 million and pro forma adjusted diluted EPS by $0.06.
(c) Income prior to the November 30, 2015 merger from the most closely corresponding reporting period, which is April 1, 2015 to November 30, 2015, in the case of

the fiscal year ended April 1, 2016.
(d) Inter-company income prior to the November 30, 2015 merger plus costs directly associated with the separation and merger transactions, before tax effect.
(e) The expected return on pension and OPEB plan assets less the interest and service costs associated with the Plans.
(f) Total value of $65 million amortized over the period November 30, 2015 to November 30, 2016 is included in Income before income taxes.
(g) For the three months and fiscal year ended April 1, 2016, the assumed long-term effective tax rate of 39 percent is applied.
(h) For the fiscal year ended April 1, 2016, Distribution Date common shares are used as the basis for computing weighted average shares outstanding for the periods

prior to the Spin-off.
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Appendix–Non-GAAP Adjusted EBITDA Reconciliation (unaudited)

Three Months Ended Fiscal Years Ended
(Dollars in millions) March 31, 2017 April 1, 2016 March 31, 2017 April 1, 2016(a)

Operating income (loss)(b) $ 90 $ (76) $ 622 $ 187
Historical SRA operating income(c) — — — 36
Impact of spin-off & merger on interest and income tax expense — 12 — 52
Less: other expense (income), net — (1) (3) 15
Separation, merger and integration costs(d) 65 35 149 186
Depreciation and amortization(e) 52 49 197 198
Amortization of contract-related intangibles — 2 2 9
Stock-based compensation(f) 4 1 15 12
Pension and post-retirement plan actuarial losses (gains), settlement
losses, and amortization of other comprehensive income 16 203 (98) 212
Net periodic benefits of Plans(g) (20) (28) (92) (108)
Impact of acquisitions and dispositions of businesses(h) — — — (12)
Adjusted EBITDA $ 207 $ 197 $ 792 $ 787
Adjusted EBITDA Margin 16.5% 15.3% 15.9% 15.1%

Notes: 
(a) For the fiscal year ended April 1, 2016, adjusted EBITDA is a pro forma measure, and the various elements incorporate amounts furnished in the Form 8-K

dated December 24, 2015, derived on the basis described therein.
(b) For the three months and fiscal year ended March 31, 2017, GAAP results reflect the operations of CSRA LLC.
(c) SRA income prior to November 30, 2015 merger from the most closely corresponding reporting period, which is October 1, 2015 to November 30, 2015, in

the case of the fiscal year ended April 1, 2016.
(d) Inter-company income prior to the November 30, 2015 merger, costs directly associated with the separation and merger transactions, intangibles amortization

expense associated with SRA’s funded contract backlog, and one-time integration costs.
(e) Excludes amortization of backlog intangibles. See endnote (d).
(f) Excludes $14 million of expense in fiscal year 2017 that is included in separation, merger and integration costs.
(g) The expected return on pension and OPEB plan assets minus the interest and service costs associated with the Plans on a pre-tax basis.
(h) Pre-tax gain on the sale of Welkin in April 2015 and pre-tax income from the assets acquired by SRA in April 2015 earned before the acquisition as well as

restructuring costs.
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Appendix–Non-GAAP Free Cash Flow Reconciliation (unaudited)

Three Months Ended Fiscal Years Ended

(Amounts in millions)
March 31,

2017
April 1,

2016
March 31,

2017
April 1,

2016
Net cash provided by operating activities $ 50 $ 178 $ 488 $ 553
Net cash (used in) provided by investing
activities (50) (54) (168) (1,605)
Acquisitions, net of cash acquired — — — 1,473
Business dispositions — — — (34)
Payments on capital leases and other long-
term assets financing (15) (4) (47) (17)
Separation and merger-related payments 77 10 101 80
Initial sales of qualifying accounts
receivables(a) — 36 (46) (172)
Free cash flow $ 62 $ 166 $ 328 $ 278

Notes: 
(a) Adjustments for the relative impact of the net proceeds arising from the initial sale of billed and/or

unbilled receivables under the Purchase Agreement as well as the effect of any new types of sales arising
from changes in the Purchase Agreement. For the three months and fiscal year ended April 1, 2016,
amounts represent unbilled and billed receivables, respectively, principally sold by the Computer Sciences
Government Services Business. For the fiscal year ended March 31, 2017, the amount relates to SRA
unbilled receivables under the Purchase Agreement to which SRA was added to during the period. Billed
receivables historically sold by SRA under a separate accounts receivable purchase agreement continue
under the Purchase Agreement.
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