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SAFE HARBOR 

SAFE HARBOR STATEMENT 
This document includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. Forward-looking statements are based on 
management’s beliefs and assumptions and can often be identified by terms and phrases that include "anticipate," "believe," "intend," "estimate," "expect," "continue," "should," "could," "may," "plan," "project," "predict," "will," 
"potential," "forecast," "target," "guidance," "outlook" or other similar terminology. Various factors may cause actual results to be materially different than the suggested outcomes within forward-looking statements; accordingly, 
there is no assurance that such results will be realized. These factors include, but are not limited to: state, federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future 
environmental requirements or climate change, as well as rulings that affect cost and investment recovery or have an impact on rate structures or market prices; the extent and timing of costs and liabilities to comply with 
federal and state regulations related to coal ash, including amounts for the required closure of certain ash basins, are uncertain and difficult to estimate; the ability to recover eligible costs, including amounts associated with 
coal ash basin asset retirement obligations and future significant weather events, and earn an adequate return on investment through the regulatory process; the costs of decommissioning Crystal River Unit 3 and other 
nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully recoverable through the regulatory process; credit ratings of the company or its subsidiaries may be different from what 
is expected; costs and effects of legal and administrative proceedings, settlements, investigations and claims; industrial, commercial and residential growth or decline in service territories or customer bases resulting from 
variations in customer usage patterns, including energy efficiency efforts and use of alternative energy sources, including self-generation and distributed generation technologies; advancements in technology; additional 
competition in electric markets and continued industry consolidation; political, economic and regulatory uncertainty in Brazil and other countries in which Duke Energy conducts business; the influence of weather and other 
natural phenomena on operations, including the economic, operational and other effects of severe storms, hurricanes, droughts, earthquakes and tornadoes; the ability to successfully operate electric generating facilities and 
deliver electricity to customers including direct or indirect effects to the company resulting from an incident that affects the U.S. electric grid or generating resources; the impact on facilities and business from a terrorist attack, 
cybersecurity threats, data security breaches, and other catastrophic events such as fires, explosions, pandemic health events or other similar occurrences; the inherent risks associated with the operation and potential 
construction of nuclear facilities, including environmental, health, safety, regulatory and financial risks; the timing and extent of changes in commodity prices, interest rates and foreign currency exchange rates and the ability to 
recover such costs through the regulatory process, where appropriate, and their impact on liquidity positions and the value of underlying assets; the results of financing efforts, including the ability to obtain financing on 
favorable terms, which can be affected by various factors, including credit ratings, interest rate fluctuations and general economic conditions; declines in the market prices of equity and fixed income securities and resultant 
cash funding requirements for defined benefit pension plans, other post-retirement benefit plans, and nuclear decommissioning trust funds; construction and development risks associated with the completion of Duke Energy 
and its subsidiaries’ capital investment projects, including risks related to financing, obtaining and complying with terms of permits, meeting construction budgets and schedules, and satisfying operating and environmental 
performance standards, as well as the ability to recover costs from customers in a timely manner or at all; changes in rules for regional transmission organizations, including changes in rate designs and new and evolving 
capacity markets, and risks related to obligations created by the default of other participants; the ability to control operation and maintenance costs; the level of creditworthiness of counterparties to transactions; employee 
workforce factors, including the potential inability to attract and retain key personnel; the ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); the performance of 
projects undertaken by our nonregulated businesses and the success of efforts to invest in and develop new opportunities; the effect of accounting pronouncements issued periodically by accounting standard-setting bodies; 
the impact of potential goodwill impairments; the ability to successfully complete future merger, acquisition or divestiture plans; the expected timing and likelihood of completion of the proposed acquisition of Piedmont Natural 
Gas Company, Inc. (Piedmont), including the timing, receipt and terms and conditions of any required governmental and regulatory approvals of the proposed acquisition that could reduce anticipated benefits or cause the 
parties to abandon the acquisition, and under certain specified circumstance pay a termination fee of $250 million, as well as the ability to successfully integrate the businesses and realize anticipated benefits and the risk that 
the credit ratings of the combined company or its subsidiaries may be different from what the companies expect;  and the likelihood, terms and timing of the potential sale of International Energy, excluding the equity 
investment in National Methanol Company, could change the presentation of certain assets, liabilities and results of operations as assets held for sale, liabilities associated with assets held for sale, and discontinued 
operations, respectively. 
Additional risks and uncertainties are identified and discussed in Duke Energy’s and its subsidiaries’ reports filed with the SEC and available at the SEC’s website at www.sec.gov. In light of these risks, uncertainties and 
assumptions, the events described in the forward-looking statements might not occur or might occur to a different extent or at a different time than described. Forward-looking statements speak only as of the date they are 
made; Duke Energy expressly disclaims an obligation to publicly update or revise any forward-looking statements, whether as a result of new information, future events or otherwise. 
. 

REG G DISCLOSURE 
In addition, today's discussion includes certain non-GAAP financial measures as defined under SEC Regulation G. A reconciliation of those measures to the most directly comparable GAAP measures is available on our 
Investor Relations website at www.duke-energy.com/investors/. 
 

SUPPLEMENTAL INFORMATION 
Supplemental information related to today’s presentation can be accessed via our Investor Relations website at www.duke-energy.com/investors/.  This supplemental information includes presentation appendix materials. 
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TOPICS FOR TODAY’S CALL 

BUSINESS UPDATE 
Lynn Good, Chairman, President & CEO 
 Second Quarter 2016 Financial Highlights 
 Portfolio Transition and Strategic Priorities 
 Coal Ash Progress 
 Second Quarter 2016 Operational Accomplishments 

FINANCIAL UPDATE 
Steve Young, Executive VP & CFO 
 Second Quarter 2016 Earnings Drivers 
 Economic Conditions and Load Growth Trends 
 Regulatory Update 
 Key Investor Considerations 
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SECOND QUARTER 2016 FINANCIAL HIGHLIGHTS 

 

 Achieved 2Q 2016 adjusted diluted EPS   
of $1.07, compared to $0.95 in 2Q 2015 

 Regulated Utilities strength from 
favorable pricing and rider recoveries 
and lower O&M expense 

 2Q 2016 reported diluted EPS (GAAP)      
of $0.74, compared to $0.78 in 2Q 2015 

 Increased quarterly dividend by $0.03(1) 

 
2016 Status 

On track to achieve guidance range 
of $4.50 - $4.70 per share (2) 

(1) Effective with September 2016 payment 
(2) Based on adjusted diluted EPS 
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Non-core Core (2) 

Post Transition(1) Duke Energy 
& Progress 

Energy Merge 
 

Duke Energy 
enters 

regulated 
pipeline 
business 

  

Began to 
repatriate cash 

from 
International 

text 

text 

Announced plans 
to acquire 

Piedmont Natural Gas 

75% 

25% 

2011(1) 

CONTINUING TRANSITION TOWARDS A DOMESTIC INFRASTRUCTURE BUSINESS 

2012 

2014 

1Q 2015 4Q 2015 

1Q 2016 

Prepared to close Piedmont acquisition when North Carolina Utilities Commission acts 
Latin American generation sale progressing as expected 

(1) Based upon adjusted net income 
(2) Core businesses are comprised of Regulated Utilities, Commercial Portfolio, and Other 
(3) North Carolina Utilities Commission hearing completed on July 19, 2016.  Proposed 

orders due August 25, 2016 

2Q 2015 

~100% 

Stakeholder Filed Approved 
Piedmont  

Shareholders 
 

Federal Trade 
Commission 

(FTC) 

Tennessee 
 

North Carolina  
 

Piedmont Approval Status 

 (3) 

 

 

 

 

 

Exit of Latin American Generation 
 

 Received strong interest from variety of 
parties 

 Selected parties completing due 
diligence in order to provide final bids 

 Will provide updates as we move 
through the process 

Duke Energy & 
Progress Energy 

Merge 

Duke Energy enters 
regulated pipeline 

business 

Exit of merchant 
Midwest Generation 

Business 

Began to repatriate 
cash from 

International 

Announced intent to exit 
Latin American 

Generation business 
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Commercial Portfolio 
 Acquired 55 MW solar in NC and NM 

 200 MW Los Vientos IV wind in-service 

 200 MW Frontier wind on-schedule 

 $2 B(3) Atlantic Coast Pipeline expecting 
scheduling order from FERC soon 

 $225 M(3) Sabal Trail pipeline to begin 
construction in late summer 

EXECUTING ON OUR STRATEGIC PRIORITIES  

Carolinas 

17 MW Crane Naval Station solar 
project and recovery rider approved 

$1.4 B Indiana T&D infrastructure 
investment program approved 

$1.5 B Citrus County CCGT under 
construction 

$150 M Hines Chiller project on target 
for Oct. 1 in-service 

$200 M Osprey CCGT investment 

Planning for start of construction of $1.1 B 
Western Carolinas Modernization Project 

Over $100 M AMI investment in 
DEC-South Carolina 

$600 M(2) Lee CCGT under construction 

65 MW solar projects approved in 
North Carolina 

Modernize the Energy Grid 
Generate Cleaner Energy 

(1) As disclosed Feb. 18, 2016 in the Fourth Quarter 2015 Earnings Review and Business Update.  
Includes discretionary CapEx and excludes maintenance and other CapEx from 2016-2020 

(2) Reflects Duke’s 650 MW share of the 750 MW project; NCEMC to own remaining 100 MW 
(3) Duke share.  Investment level will depend upon how the project and Duke investment are financed 

$50 M AMI CPCN request filed in 
Kentucky 

Over $1 B investment in Ohio T&D 
infrastructure recoverable via riders 

Continuing to advance our ~$30 billion growth capital plan(1) 
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 In July 2016, North Carolina passed the Drinking 
Water Protection and Coal Ash Cleanup Act 
 Requires access to permanent alternative drinking 

water supply to residents within one-half mile of coal 
ash basins by Oct. 15, 2018 

 Requires completion of dam improvement projects 
 Directs significant source of reprocessed coal ash for 

beneficial reuse 
 Provides clarity in issuing final ash basin classifications 

for remaining sites once conditions are met 

North Carolina House Bill 630 Summary North Carolina Ash Basin Classifications 

CONTINUING OUR EFFORTS ON COAL ASH 

 
 

 Filed testimony in June in support of March petition 
to recover federally mandated CCR project costs 
 Approximately $400 million in costs 

 Requesting to recover through environmental rider 
 80% recovered through rider    
 20% deferred until next base rate case 

Federal CCR Compliance Filing in Indiana 

Path to Low (1) High Intermediate 

Riverbend excavation 

(1) The North Carolina Department of Environmental Quality is required to classify the 
remaining basins as low priority once access to permanent, alternative water supplies 
are provided and dam improvement projects are completed. 
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RECENT OPERATIONAL HIGHLIGHTS 

 Achieved 96% nuclear capacity factor    
year-to-date 

 Received EEI Emergency Recovery Award 
for response to Winter Storm Jonas 

 Quickly restored 550,000 recent        
storm-related outages in our six-state 
service territory 

 Exceeded the $687 million fuel and joint 
dispatch merger savings target in June, a 
full year ahead of our original commitment  
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2Q 2016 ADJUSTED DILUTED EPS SUMMARY AND PRIMARY DRIVERS 

(1) Detailed drivers of adjusted segment income (expense) are available in the 2Q 2016 earnings 
release located on our Investor Relations website at www.duke-energy.com/investors/. 

(2) Prior year segment income recast to conform to the new segment income measure 
(3) Based on adjusted diluted EPS 

 $0.95   $1.07  

 $2.20   $2.20  

2Q 2015 2Q 2016 YTD 2015 YTD 2016

CORE BUSINESSES 
Regulated Utilities, +$86 M (+$0.13 per share) 

▲ Higher pricing and riders 
▲ Lower O&M expense as a result of reduced outage costs and 

cost savings initiatives  
▲ Increased wholesale net margins primarily from NCEMPA 
▼ Less favorable weather   

Commercial Portfolio, +$3 M (+$0.01 per share) 
▲ Increased investments in Atlantic Coast and Sabal Trail pipelines 

Other, +$1 M (Flat) 
▲ Change in effective tax rate 
▼ Higher interest expense 

 

International, -$9 M (-$0.02 per share) 
▲ Improved results in Brazil offset by weaker foreign currency 
▼ Lower earnings at NMC 
▼ Higher effective tax rate 

 

Adjusted Diluted Earnings per Share Segment results vs. prior year quarter (1)(2) 

2016 Status 
On track to achieve guidance range 

of $4.50 - $4.70 per share (3) 

NON-CORE BUSINESSES 

http://www.duke-energy.com/investors/
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REGULATED UTILITIES WEATHER-NORMAL VOLUME TRENDS 

RESIDENTIAL  
 Continued strength in average customer growth (+1.4%) 

partially offset by lower usage per customer 
 Single family housing starts have reached the level of 

multi-family starts for the first time since the recession 
 

COMMERCIAL 
 Continued decline in governmental sector usage trends 
 Improved non-manufacturing employment and declining 

office vacancy rates 
 

INDUSTRIAL 
 Continued strength in industries that support construction, 

and automotive, and improvement in the rubber, plastics 
and chemical industries  

 Softer global economies and a strong U.S. dollar continue 
to impact companies that compete globally 

(1) Extra day in Q1 2016 due to leap year is included in weather-normal volumes 
 

Weather-normal volume trends remain within our planning assumptions  

0.8% 

-0.2% 

0.4% 0.3% 

Residential Commercial Industrial Total Retail

1.0% 

1.4% 
1.6% 

1.4% 

Midwest Carolinas Florida Total Retail

Rolling 12 Month Retail Sales Growth (1)  

Annual Growth in Number of New Customers 
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RATE ACTIVITY UNDERWAY ACROSS MULTIPLE JURISDICTIONS 

Duke Energy Progress – South Carolina 
Retail revenue increase 
requested ~$79 M (14.5%) 

Return on equity requested 10.75% 

Equity component of capital 
structure 53% 

Proposed rate base (1) ~$1.3 B 

Hearing begins Oct. 31, 2016 

Rates expected to be in effect, if 
approved Jan. 1, 2017 

67% 
31% 

2% 
Rate Case Drivers Capital investments 

associated with major 
generation plant additions 

Coal ash deferred costs 

(1) As of December 31, 2015 and adjusted for known and measurable changes through 
September 30, 2016 

(2) This agreement does not affect the company’s allowed ROE of 10.5% on its other 
remaining investments 

Duke Energy Florida – GBRA Filings 

Duke Energy Indiana – TDSIC Settlement 

 Filed May 20 for approval to recover Hines Chiller project 

 ~$17 M revenue increase effective November 2016 
 ~$3 M effective February 2017 

 
 Filed August 2 for approval to recover Osprey CCGT 

 ~$50 M revenue increase effective February 2017 

 Indiana Utility Regulatory Commission approved 
settlement without changes on June 29  

 Agreed to reduced ROE of 10%(2) 

 Spending has already begun under the plan 

 First filing is expected in September for rates expected to 
be effective early 2017 

Miscellaneous increases 
in costs, including 
nuclear 
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KEY INVESTOR CONSIDERATIONS 

(1) Based on adjusted diluted EPS 

Portfolio of low-risk,  
high-quality  

core businesses 

Highly defined & achievable 
long-term growth 

 
Long-term 4 – 6%(1) Core Business                 

EPS growth from 2016-2020 

Attractive dividend yield 
with growth commitment 

 
Annual dividend growth consistent with long-      

term 4 – 6%(1) Core Business EPS growth 

Large-scale utility in the 
U.S. with valuable 

geographic diversity & 
competitive rates 

Supported by the strength of our balance sheet 
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Item Slides 
Update on Key 2016 Assumptions 14-16 
2Q 2016 Supplemental Data 17-24 
Update on Brazil Operations 25-27 
Financial Supplement 28-31 
Other Information 32-35 
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Update on Key 2016 Assumptions 
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KEY 2016 ADJUSTED EARNINGS GUIDANCE ASSUMPTIONS 

($ in millions) Original 2016 
assumptions (1) 

2016 YTD 
(thru 6/30/2016) 

Adjusted segment income / (expense) (2): 
Regulated Utilities $3,090 $1,413 

International Energy $210 $166 

Commercial Portfolio $140 $41 

Other ($265) ($104) 

Duke Energy Consolidated $3,175 $1,516 

Additional consolidated information: 
Interest expense (adjusted) $1,780 $828 

Adjusted effective tax rate 32-33% 29% 

AFUDC debt and capitalized interest $115 $47 

AFUDC equity $230 $87 

Capital expenditures (3)(4) $9,225 $3,766 

Weighted-average shares outstanding ~690 million 689 million 

(1) As disclosed on February 18, 2016 
(2) Adjusted net income for 2016 assumptions based upon midpoint of adjusted diluted EPS guidance range of $4.50 to $4.70 
(3) Includes AFUDC debt and capitalized interest.  Original 2016 assumptions amounts include discretionary capex and coal ash basin remediation costs 
(4) Includes coal ash basin remediation costs of $237 in 2016 YTD that was included in operating cash flows 
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KEY 2016 EARNINGS SENSITIVITIES 

Driver EPS Impact 
Regulated Utilities 100 bps change in earned return on equity +/-  $0.40 

$1 billion change in rate base +/-  $0.08 
1% change in Regulated Utilities volumes +/-  $0.10 

International 10% change in BRL/US$ foreign exchange rate +/-  $0.01 - 0.02 
$10/barrel change in Brent crude oil prices +/-  $0.01 - 0.02 

Consolidated 1% change in interest rates (1) +/-  $0.07 
Note: EPS amounts based on forecasted 2016 share count of ~690 million shares 

(1) Based on average variable-rate debt outstanding throughout the year. 
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2Q 2016 Supplemental Data 
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 $0.95  

 $0.91   $0.91  

 $1.08   $1.09  
 $1.07   $1.07  

2Q 2015
Adjusted EPS

Weather Regulated Utilities Commercial Portfolio Other International 2Q 2016
Adjusted EPS

▲ Higher pricing 
and riders 

      +$0.08 
 

▲ Lower O&M 
      +$0.05 
 

▲ Increased 
wholesale net 
margins 
primarily from 
NCEMPA 

      +$0.03 

▲ Increased 
investments 
in ACP and 
Sabal Trail 
pipelines 

     +$0.01 
 

2Q 2015 – 2Q 2016 ADJUSTED DILUTED EPS WATERFALL 

▲ Change in 
effective tax 
rate 

      +$0.02 
 

▼ Higher 
interest 
expense      
-$0.01 

 

 

Less favorable 
2016  

Weather 

($0.04) 

$0.17 $0.01 Flat 
($0.02) 

Regulated 
Utilities 

Commercial 
Portfolio Other International 

▲ Improved 
hydrology in 
Brazil offset 
by weaker 
foreign 
currency 

      +$0.03 
 

▼ Lower 
earnings at 
NMC 

     -$0.02 
 
▼ Higher 

effective tax 
rate              
-$0.02 
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 $2.20  

 $2.06   $2.06  
 $2.11  

 $2.06   $2.06  

 $2.17  
 $2.20  

YTD 2015
Adjusted EPS

Weather Regulated Utilities Commercial
Portfolio

Other International ASR YTD 2016
Adjusted EPS

▲ Higher pricing 
and riders  

      +$0.15 
 

▲ Increased 
wholesale net 
margins primarily 
from NCEMPA         
+$0.05 

 

▲ Lower O&M 
expense, despite  
-$0.06 of higher 
storms 

      +$0.03 
 

▼ Higher D&A and 
non-income 
taxes 

      -$0.10 

▼ Q1 2015 
earnings from 
MW 
Generation 

      -$0.12 
 

▲ Increased 
investments 
in ACP and 
Sabal Trail 
pipelines and 
higher 
earnings from 
renewables 

     +$0.02 
 

YTD 2015 – YTD 2016 ADJUSTED DILUTED EPS WATERFALL 

▼ Higher 
interest 
expense       
-$0.02 

 

▼ Change in 
effective tax 
rate              
-$0.01 
 

Less favorable 
2016  

Weather 

($0.14) $0.15 ($0.10) 
$0.11 

$0.03 

Regulated 
Utilities 

Commercial 
Portfolio Other International 

▲ Lower 
effective tax 
rate 

      +$0.08 
 

▲ Improved 
hydrology in 
Brazil, partially 
offset by 
weaker foreign 
currency 

      +$0.06 
 

▼ Lower 
earnings at 
NMC 

      -$0.03 
 

 

Accelerated 
Stock 

Repurchase 

($0.05) 
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REGULATED UTILITIES QUARTERLY WEATHER IMPACTS 

Weather segment 
income to normal: 

2016 2015 
Pretax impact Weighted avg. 

diluted shares 
EPS impact – 

favorable / 
(unfavorable) 

Pretax impact Weighted avg. 
diluted shares 

EPS impact – 
favorable / 

(unfavorable) 
First Quarter ($10) 689 ($0.01) $110 708 $0.10 
Second Quarter $40 690 $0.04 $65 692 $0.06 
Third Quarter - 688 $ - 
Fourth Quarter ($110) 688 ($0.11) 
Year-to-Date (1) $30 689 $0.03 $65 694 $0.06 

(1) Year-to-date amounts may not foot due to differences in weighted average shares 
outstanding and/or rounding 

YTD 2016 Duke Energy 
Carolinas 

Duke Energy 
Progress 

Duke Energy 
 Florida 

Duke Energy 
Indiana 

Duke Energy 
 Ohio/KY 

Heating degree days / 
Variance from normal 1,861 (6.3%) 1,693 (6.9%) 401 1.1% 3,043 (7.0%) 2,824 (7.2%) 

Cooling degree days / 
Variance from normal 589 19.6% 612 13.3% 1,311 7.9% 376 13.4% 372 13.3% 

2Q 2016 Duke Energy 
Carolinas 

Duke Energy 
Progress 

Duke Energy 
 Florida 

Duke Energy 
Indiana 

Duke Energy 
 Ohio/KY 

Heating degree days / 
Variance from normal 200 (9.5%) 179 (5.3%) -- (100.0%) 522 6.1% 475 5.8% 

Cooling degree days / 
Variance from normal 570 17.3% 576 8.7% 1,112 8.0% 376 14.6% 372 14.5% 
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1.1% 

-0.2% 

2.7% 

-0.6% 
-1.2% 

0.8% 

0.0% 0.2% 
0.7% 

-1.7% -1.5% 

-0.2% 

1.9% 

-0.9% 
-0.3% 

-0.8% 
-0.3% 

0.4% 
0.9% 

-0.3% 

1.6% 

-1.0% -1.1% 

0.3% 

Residential Commercial Industrial Total Retail 

Duke Energy 
Carolinas 

Duke Energy 
Progress 

Duke Energy 
Florida 

Duke Energy 
Indiana 

Duke Energy 
Ohio/Kentucky 

Regulated 
Utilities 

WEATHER NORMALIZED VOLUME TRENDS, BY JURISDICTION 

Rolling Twelve Months, as of 6/30/2016 
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NORTH CAROLINA COAL ASH SUPPLEMENT 

Site Ranking Compliance 
Date 

Tons of Ash(1) 

In Millions 

Riverbend(2) High 2019 3.6 

Dan River(2) High 2019 1.6 

Sutton(2) High 2019 6.7 

Asheville (2)(3) High 2022 6.3 

Cape Fear Intermediate 2028 5.7 

H.F. Lee Intermediate 2028 5.9 

Weatherspoon Intermediate 2028 2.5 

Cliffside(2) Path to Low If Low - 2029 7.8 

Allen Path to Low If Low – 2029 16.5 

Marshall Path to Low If Low – 2029 16.0 

Buck Path to Low If Low – 2029 5.1 

Belews Creek Path to Low If Low – 2029 12.1 

Roxboro Path to Low If Low – 2029 19.5 

Mayo Path to Low If Low – 2029 6.6 

Total tons of Ash 115.9 

(1) As of June 2, 2016.   
(2) The company is currently moving ash from this site to on- and off-site final fully lined storage 
solutions, so the figures will change periodically given this activity.  
(3) Basins at Asheville must be closed by Aug. 1, 2022, as a result of the Mountain Energy Act. 

 Requirement to provide access to permanent, alternative water 
supplies to plant neighbors within a half-mile of N.C. coal plants 

 Requires regulators to rank remaining basins as “low” once access 
to permanent, alternative water supplies are provided and dam 
improvement projects are completed 

 Requires the installation of three large-scale ash reprocessing units 
to make ash suitable for use in concrete 

 Formalized the company’s recommendation to excavate basins at 
Cape Fear, H.F. Lee, and Weatherspoon by 2028 
 
 

HB 630: Deadline Summary 
 Provision of permanent water supplies – Oct. 15, 2018 
 Final Rankings by NCDEQ – Nov. 14, 2018 
 Commence operation of ash beneficiation projects – 24 months 

after the issuance of all necessary permits 

HB 630: Key Elements 

HB 630: Key Deadlines Summary 
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KEY SETTLEMENTS REACHED IN PROPOSED PIEDMONT ACQUISITION 

Public Staff of the North Carolina Utilities Commission 
 Piedmont customer bills to collectively decrease by $10 million in 2016   
 Duke Energy Carolinas, Duke Energy Progress and Piedmont to maintain charitable 

contributions totaling $17.5 million annually over next 4 years 
 Contribute $7.5 million for low-income household energy assistance and community job training 

in the first year  

Carolina Utility Customers Association (CUCA) 
 Duke Energy Carolinas and Duke Energy Progress to 

guarantee North Carolina retail customers their share of an 
additional $35 million in fuel and joint dispatch savings  

 Savings to be achieved by December 31, 2017(1) 

Environmental Defense Fund (EDF) 
 Duke to complete cost-benefit analyses for deployment of Integrated 

Volt-Var Control (IVVC) in Duke Energy Carolinas service territory and 
expansion of control uses in Duke Energy Progress service territory 

 Cost-benefit estimates to be included in the October 2018 North 
Carolina Smart Grid Technology Plan filing 

(1) Additional 18 months allowed to achieve savings if actual coal usage is lower than 
projected due to natural gas commodity prices 
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ACHIEVED GUARANTEED FUEL AND JOINT DISPATCH SAVINGS 

(1) Per commitments resulting from the merger of Duke Energy and Progress Energy.  
(2) Per commitments resulting from the merger of Duke Energy and Piedmont Natural Gas 

subject to NCUC approval.  Additional 18 months allowed to achieve savings if actual coal 
usage is lower than projected due to natural gas commodity prices 

Exceeded the $687 million merger savings target in June, a full year ahead of our original commitment  

Fuel and Joint Dispatch (JDA) Savings 

• Guaranteed $687 million in fuel and 
joint dispatch savings to Carolinas 
customers through mid-2017(1)  

• Achieved cumulative savings of ~$689 
million through 2Q 2016  

• Agreed to an additional $35 million of 
fuel and joint dispatch savings to be 
achieved by December 31, 2017 for a 
total of $722 million(2)  $-
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Update on Brazil Operations 
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BRAZIL’S RESERVOIR LEVELS – SE REGION 
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Brazil’s Southeast reservoir levels have seen substantial improvements due to above average rainfalls 
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BRAZIL SPOT (PLD) PRICES 
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Increased water inflows and lower demand have greatly reduced spot price of power since 2H 2015 
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Financial Supplement 
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2016 Maturities and Debt Reduction Expected Issuances

2016 FINANCING PLAN (AS OF JUNE 30, 2016) (1)   

($ in millions) 

(1) Does not include financing of the acquisition of Piedmont Natural Gas Company. Issuances exclude potential pre-funding of 2017 needs. 
(2) Debt maturities and debt reduction includes net changes in commercial paper and notes payable 
(3) Includes mandatory remarketing of tax-exempt bonds of $67 million for Duke Energy Indiana and $50 million for Duke Energy Kentucky  

Completed Financings (2)(3) (3) 

Represents CR3 
securitization of ~$1.3 B 
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ACCESS TO CAPITAL – 2016 LONG-TERM DEBT FINANCING ACTIVITY (AS OF JUNE 30, 2016)  

Amount 
($ in 

millions)  
Entity   Date Issued Credit Ratings 

(F/M/S&P) Term Type Rate 

$45 DE Kentucky January 2016 N/A 10 Year Debentures Fixed – 3.420% 

$50 DE Kentucky January 2016 N/A 30 Year Debentures Fixed – 4.450% 

$500 DE Carolinas March 2016 AA-/Aa2/A 7 Year First Mortgage Bond Fixed – 2.500% 

$500 DE Carolinas March 2016 AA-/Aa2/A 30 Year First Mortgage Bond Fixed – 3.875% 

$350 Holdco April 2016 BBB+/Baa1/BBB+ 7 Year Senior Notes Fixed – 2.875% 

$500 DE Indiana May 2016 A/Aa3/A 30 Year First Mortgage Bond Fixed – 3.750% 

$183 DE Florida 
Project Finance June 2016 AAA/Aaa/AAA 2 Year(1) Senior Secured Fixed – 1.196% 

$150 DE Florida 
Project Finance June 2016 AAA/Aaa/AAA 5 Year(1) Senior Secured Fixed – 1.731% 

$436 DE Florida 
Project Finance June 2016 AAA/Aaa/AAA 10 Year(1) Senior Secured Fixed – 2.538% 

$250 DE Florida 
Project Finance June 2016 AAA/Aaa/AAA 15.2 Year(1) Senior Secured Fixed – 2.858% 

$275 DE Florida 
Project Finance June 2016 AAA/Aaa/AAA 18.7 Year(1) Senior Secured Fixed – 3.112% 

$250 DE Ohio June 2016 A/A2/A 30 Year First Mortgage Bond Fixed – 3.700% 

(1) Represents the weighted average life of the amortizing bonds 
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LIQUIDITY SUMMARY (AS OF JUNE 30, 2016)   

(1) Master Credit Facility supports tax-exempt put bonds, LOCs and the Duke Energy commercial paper program of $4 billion. 
(2) Includes permanent layer of commercial paper of $625 million, which is classified as long-term debt, plus other commercial paper loaned to subsidiaries. 
(3) Represents domestic & international cash available to meet funding needs. 

($ in millions) 

Duke 
Energy

Duke 
Energy

Carolinas

Duke 
Energy

Progress

Duke 
Energy
Florida

Duke 
Energy
Indiana

Duke
Energy

Ohio

Duke 
Energy

Kentucky Total
Master Credit Facility (1) 3,475$     800$        1,000$     1,200$     600$        300$        125$        7,500$     

  Less: Notes payable and commercial paper (2) (992)         (300)         (159)         (47)           (150)         -               (25)           (1,673)      
Coal Ash Set-Aside -               (250)         (250)         -               -               -               -               (500)         

            Outstanding letters of credit (LOCs) (70)           (4)             (2)             (1)             -               -               -               (77)           
Tax-exempt bonds -               (35)           -               -               (81)           -               -               (116)         

Available capacity 2,413$     211$        589$        1,152$     369$        300$        100$        5,134$     

Cash & short-term investments (3) 193          

Total available liquidity 5,327$     
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Other Information 
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INVESTOR RELATIONS CONTACT INFORMATION 

Mike Callahan, Vice President Investor Relations 
− Michael.Callahan@duke-energy.com 
− (704) 382-0459 
 

Mike Switzer, Director Investor Relations 
− Mike.Switzer@duke-energy.com 
− (704) 382-6473 
 

Chris Bauer, Manager Investor Relations 
− Chris.Bauer@duke-energy.com 
− (704) 382-5826 
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UPCOMING EVENTS 

Event Date 

3Q 2016 earnings call (tentative) November 3, 2016 

EEI Financial Conference (Phoenix, AZ) November 6-8, 2016 
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For additional information on Duke Energy, please visit: www.duke-energy.com/investors 

http://www.duke-energy.com/investors


Duke Energy Corporation 
Non-GAAP Reconciliations 
Second Quarter Earnings Review & Business Update 
August 4, 2016 
 
Adjusted Diluted Earnings per Share (EPS) 
 
The materials for Duke Energy Corporation’s (Duke Energy) Second Quarter Earnings Review and Business 
Update on August 4, 2016, include a discussion of adjusted diluted EPS for the quarters and year-to-date 
periods ended June 30, 2016 and 2015.  
 
The non-GAAP financial measure, adjusted diluted EPS, represents diluted EPS from continuing operations 
attributable to Duke Energy Corporation common stockholders, adjusted for the per-share impact of special 
items. Special items represent certain charges and credits, which management believes are not indicative of 
our ongoing performance, as discussed below. Management believes the presentation of adjusted diluted EPS 
provides useful information to investors as it provides them an additional relevant comparison of Duke 
Energy’s performance across periods. Management uses this non-GAAP financial measure for planning and 
forecasting and for reporting results to the Duke Energy Board of Directors (Board of Directors), employees, 
stockholders, analysts and investors concerning Duke Energy’s financial performance. Adjusted diluted EPS 
is also used as a basis for employee incentive bonuses. The most directly comparable GAAP measure for 
adjusted diluted EPS is reported diluted EPS attributable to Duke Energy Corporation common stockholders. 
Reconciliations of adjusted diluted EPS for the quarters and year-to-date periods ended June 30, 2016 and 
2015, to the most directly comparable GAAP measures are included here-in.  
 
Special items included in the periods presented include the following:  

 Costs to achieve mergers and International impairment represent charges that result from potential or 
completed strategic acquisitions and divestitures that do not reflect ongoing costs of the business.  

 Costs savings initiatives represent restructuring charges incurred to reduce future expenses and do 
not represent ongoing costs.  

 Midwest generation operations represents the operating results of the nonregulated Midwest 
generation business and Duke Energy Retail Sales (collectively, the Disposal Group), which have 
been classified as discontinued operations. Management believes inclusion of the Disposal Group's 
operating results within adjusted earnings and adjusted diluted EPS results in a better reflection of 
Duke Energy's financial performance during the period. 

 
Adjusted Diluted EPS Outlook 
 
The materials for Duke Energy’s Second Quarter Earnings Review and Business Update on August 4, 2016, 
include a reference to the forecasted 2016 adjusted diluted EPS guidance range of $4.50 - $4.70 per share. 
The materials also reference the long-term range of growth of 4% - 6% in adjusted diluted EPS (on a 
compound annual growth rate (CAGR) basis) for the core business, which represents Duke Energy’s 
Regulated Utilities and Commercial Portfolio segments, as well as Other. Adjusted diluted EPS is a non-
GAAP financial measure as it represents diluted EPS from continuing operations attributable to Duke Energy 
Corporation stockholders, adjusted for the per-share impact of special items (as discussed above under 
Adjusted Diluted EPS). Due to the forward-looking nature of this non-GAAP financial measure, information 
to reconcile it to the most directly comparable GAAP financial measure is not available at this time, as 
management is unable to project all special items. The 2016 earnings guidance range assumptions include a 
full-year of earnings from the International Energy segment, which management has begun a process to exit, 
excluding the investment in National Methanol Company. Irrespective of whether this business is classified 
as discontinued operations for GAAP purposes, management expects to include International Energy 



segment earnings within adjusted diluted EPS and adjusted segment income. Management does not expect to 
complete a sale transaction during 2016. 
 
Adjusted Segment Income and Adjusted Other Net Expense, and Forecasted Adjusted Segment 
Income and Forecasted Adjusted Other Net Expense  
 
The materials for Duke Energy’s Second Quarter Earnings Review and Business Update on August 4, 2016, 
include a discussion of adjusted segment income and adjusted Other net expense for the period ended June 
30, 2016, and a discussion of forecasted 2016 adjusted segment income and forecasted adjusted Other net 
expense.  
 
Adjusted segment income and adjusted Other net expense are non-GAAP financial measures, as they 
represent reported segment income and Other net expense adjusted for special items (as discussed above 
under Adjusted Diluted EPS). Management believes the presentation of adjusted segment income and 
adjusted Other net expense provides useful information to investors as it provides an additional relevant 
comparison of a segment’s or Other’s performance across periods. When an EPS amount is provided for a 
segment income driver, the per-share impact is derived by taking the pretax amount of the item less income 
taxes based on the consolidated statutory tax rate of 38 percent, divided by the Duke Energy weighted-
average diluted shares outstanding for the period. The most directly comparable GAAP measure for adjusted 
segment income or adjusted Other net expense is reported segment income or Other net expense. A 
reconciliation of adjusted segment income and Other net expense for the year-to-date period ended June 30, 
2016, to the most directly comparable GAAP measures is included here-in. Due to the forward-looking 
nature of any forecasted adjusted segment income or forecasted adjusted Other net expense and any related 
growth rates for future periods, information to reconcile these non-GAAP financial measures to the most 
directly comparable GAAP financial measures is not available at this time, as the company is unable to 
forecast all special items (as discussed above under Adjusted Diluted EPS Outlook).  
 
Adjusted Effective Tax Rate (ETR) 
 
The materials for Duke Energy’s Second Quarter Earnings Review and Business Update on August 4, 2016, 
include a discussion of the adjusted ETR for the period ended June 30, 2016. The materials also include a 
discussion of the 2016 forecasted adjusted ETR. Adjusted ETR is a non-GAAP financial measure as the rate 
is calculated using pretax earnings and income tax expense, both adjusted for the impact of special items (as 
discussed above under Adjusted Diluted EPS). The most directly comparable GAAP measure for adjusted 
ETR is the reported effective tax rate. A reconciliation of the adjusted ETR for the period ended June 30, 
2016, to the most directly comparable GAAP measure is included here-in. Due to the forward-looking nature 
of 2016 forecasted adjusted ETR, information to reconcile it to the most directly comparable GAAP financial 
measure is not available at this time, as management is unable to project all special items (as discussed above 
under Adjusted Diluted EPS Outlook). 
 
Available Liquidity 
 
The materials for Duke Energy’s Second Quarter Earnings Review and Business Update on August 4, 2016, 
include a discussion of Duke Energy’s available liquidity balance. The available liquidity balance presented 
is a non-GAAP financial measure as it represents Cash and cash equivalents  excluding amounts unavailable 
for operations, and remaining availability under the Master Credit Facility. The most directly comparable 
GAAP financial measure for available liquidity is Cash and cash equivalents. A reconciliation of available 
liquidity as of June  30, 2016, to the most directly comparable GAAP measure is included here-in.  
 



Business Mix Percentages 
 
The materials for Duke Energy’s Second Quarter Earnings Review and Business Update on August 4, 2016, 
reference the historical approximate 75% regulated adjusted net income as a percentage of total adjusted net 
income (i.e. business mix) prior to the Progress Energy merger based on adjusted segment income and 
adjusted Other net expense for the year-to-date period ended December 31, 2011. The materials also 
reference the forecasted business mix after the completion of the proposed exit of the International Energy 
business.  
 
Adjusted segment income and adjusted Other net expense are non-GAAP financial measures, as they 
represent reported segment income and Other net expense adjusted for special items and are discussed above. 
A reconciliation of adjusted segment income and Other net expense for the year-to-date period ended 
December 31, 2011 to the most directly comparable GAAP measures is included here-in. Due to the forward-
looking nature of any forecasted adjusted segment income or adjusted Other net expense and any related 
growth rates for future periods, information to reconcile these non-GAAP financial measures to the most 
directly comparable GAAP financial measures is not available at this time, as management is unable to 
project all special items (as discussed above under Adjusted Diluted EPS Outlook). 
` 
Adjusted Interest Expense 
 
The materials for Duke Energy’s Second Quarter Earnings Review and Business Update on August 4, 2016, 
include a discussion of Duke Energy’s adjusted interest expense for the period ended June 30, 2016, as well 
as the forecasted year-to-date period ended December 31, 2016. Adjusted interest expense is a non-GAAP 
financial measure, as it represent reported interest expense adjusted for special items (as discussed above 
under Adjusted Diluted EPS). Management believes the presentation of adjusted interest expense provides 
useful information to investors, as it provides a meaningful comparison of financial performance across 
periods. The most directly comparable GAAP financial measure for adjusted interest expense is reported 
interest expense. A reconciliation of adjusted interest expense for the period ended June 30, 2016, is included 
below. Due to the forward-looking nature of year-to-date adjusted interest expense for the year-to-date 
period ended December 31, 2016, information to reconcile it to the most directly comparable GAAP 
financial measure is not available at this time, as management is unable to project all special items (as 
discussed above under Adjusted Diluted EPS Outlook). 
 
(in millions)  
Adjusted interest expense $828
Costs to achieve mergers(a) 183
Reported interest expense $1,011
 
(a) Costs to achieve mergers includes financing costs related to the unsecured bridge facility to support 

the acquisition of Piedmont Natural Gas and mark-to-market of forward starting interest rate swaps 
used by Duke Energy to manage interest rate exposure for the expected financing of the Piedmont 
acquisition, both of which are included within reported interest expense. 



DUKE ENERGY CORPORTATION
REPORTED TO ADJUSTED EARNINGS RECONCILIATION

Three Months Ended June 30, 2016 
(Dollars in millions, except per-share amounts)

Special Items

Reported
Earnings

Costs to
Achieve,
Mergers

International
Impairment

Cost Savings
Initiatives

Discontinued
Operations

Total
Adjustments

Adjusted
Earnings

SEGMENT INCOME

Regulated Utilities $ 718 $ — $ — $ — $ — $ — $ 718

International Energy (102) — 145 B — — 145 43

Commercial Portfolio 14 — — — — — 14

Total Reportable Segment Income 630 — 145 — — 145 775

Other (120) 69 A — 15 C — 84 (36)

Total Reportable Segment Income and Other Net Expense 510 69 145 15 — 229 739

Discontinued Operations (1) — — — 1 D 1 —

Net Income Attributable to Duke Energy Corporation $ 509 $ 69 $ 145 $ 15 $ 1 $ 230 $ 739

EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, BASIC $ 0.74 $ 0.10 $ 0.21 $ 0.02 $ — $ 0.33 $ 1.07
EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, DILUTED $ 0.74 $ 0.10 $ 0.21 $ 0.02 $ — $ 0.33 $ 1.07

A - Net of $42 million tax benefit. Includes $28 million recorded within Operating Expenses and $83 million recorded within Interest Expense on the Condensed Consolidated Statements of Operations.
The interest expense is primarily mark-to-market losses related to forward-starting interest rate swaps utilized to manage interest rate exposure for the expected financing of the Piedmont
acquisition. 

B - Net of $49 million tax benefit. Impairment of certain assets in Central America recorded within Impairment Charges on the Condensed Consolidated Statements of Operations.

C - Net of $9 million tax benefit. Primarily consists of severance costs recorded within Operation, maintenance and other on the Condensed Consolidated Statements of Operations.

D - Recorded in (Loss) Income From Discontinued Operations, net of tax on the Condensed Consolidated Statements of Operations.

Weighted Average Shares (reported and adjusted) - in millions
Basic 689 
Diluted 690 



DUKE ENERGY CORPORATION
REPORTED TO ADJUSTED EARNINGS RECONCILIATION

Six Months Ended June 30, 2016 
(Dollars in millions, except per-share amounts)

Special Items

Reported
Earnings

Costs to
Achieve,
Mergers

International
Impairment

Cost Savings
Initiatives

Discontinued
Operations

Total
Adjustments

Adjusted
Earnings

SEGMENT INCOME

Regulated Utilities $ 1,413 $ — $ — $ — $ — $ — $ 1,413

International Energy 21 — 145 B — — 145 166

Commercial Portfolio 41 — — — — — 41

Total Reportable Segment Income 1,475 — 145 — — 145 1,620

Other (274) 143 A — 27 C — 170 (104)

Total Reportable Segment Income and Other Net Expense 1,201 143 145 27 — 315 1,516

Discontinued Operations 2 — — — (2) D (2) —

Net Income Attributable to Duke Energy Corporation $ 1,203 $ 143 $ 145 $ 27 $ (2) $ 313 $ 1,516
EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, BASIC $ 1.74 $ 0.21 $ 0.21 $ 0.04 $ — $ 0.46 $ 2.20
EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, DILUTED $ 1.74 $ 0.21 $ 0.21 $ 0.04 $ — $ 0.46 $ 2.20

A - Net of $88 million tax benefit. Includes $1 million recorded within Operating Revenues, $47 million recorded within Operating Expenses and $183 million recorded within Interest Expense on the
Condensed Consolidated Statements of Operations. The interest expense is primarily mark-to-market losses related to forward-starting interest rate swaps utilized to manage interest rate exposure
for the expected financing of the Piedmont acquisition. 

B - Net of $49 million tax benefit. Impairment of certain assets in Central America recorded within Impairment Charges on the Condensed Consolidated Statements of Operations.

C - Net of $17 million tax benefit. Primarily consists of severance costs recorded within Operation, maintenance and other on the Condensed Consolidated Statements of Operations.

D - Recorded in (Loss) Income From Discontinued Operations, net of tax on the Condensed Consolidated Statements of Operations.

Weighted Average Shares (reported and adjusted) - in millions
Basic 689 
Diluted 689 



DUKE ENERGY CORPORATION
REPORTED TO ADJUSTED EARNINGS RECONCILIATION

Three Months Ended  June 30, 2015 
(Dollars in millions, except per-share amounts)

Special Items

Reported
Earnings

Costs to
Achieve,
Progress
Merger

Discontinued
Operations

Total
Adjustments

Adjusted
Earnings

SEGMENT INCOME

Regulated Utilities $ 632 $ — $ — $ — $ 632

International Energy 52 — — — 52

Commercial Portfolio (30) — 41 D 41 11

Total Reportable Segment Income 654 — 41 41 695

Other (51) 14 A — 14 (37)

Intercompany Eliminations (3) — 3 C 3 —

Total Reportable Segment Income and Other Net Expense 600 14 44 58 658

Discontinued Operations (57) — 57 B 57 —

Net Income Attributable to Duke Energy Corporation $ 543 $ 14 $ 101 $ 115 $ 658

EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, BASIC $ 0.78 $ 0.02 $ 0.15 $ 0.17 $ 0.95
EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, DILUTED $ 0.78 $ 0.02 $ 0.15 $ 0.17 $ 0.95

A - Net of $8 million tax benefit. Recorded within Operating Expenses on the Condensed Consolidated Statements of Operations. 

B - Recorded in Income (Loss) From Discontinued Operations, net of tax on the Condensed Consolidated Statements of Operations, and includes the impact of a litigation reserve related to the
nonregulated Midwest generation business. 

C - Reverses the impact on eliminations of classifying the nonregulated Midwest generation business as discontinued operations. 

D - State tax expense resulting from the completion of the sale of the nonregulated Midwest generation business.

Weighted Average Shares (reported and adjusted) - in millions
Basic 692 
Diluted 692 



DUKE ENERGY CORPORATION
REPORTED TO ADJUSTED EARNINGS RECONCILIATION

Six Months Ended June 30, 2015 
(Dollars in millions, except per-share amounts)

Special Items

Reported
Earnings

Costs to
Achieve,
Progress
Merger

Midwest
Generation
Operations

Discontinued
Operations

Total
Adjustments

Adjusted
Earnings

SEGMENT INCOME

Regulated Utilities $ 1,406 $ — $ — $ — $ — $ 1,406

International Energy 88 — — — — 88

Commercial Portfolio (23) — 94 B 41 E 135 112

Total Reportable Segment Income 1,471 — 94 41 135 1,606

Other (94) 27 A — — 27 (67)

Intercompany Eliminations (4) — — 4 D 4 —

Total Reportable Segment Income and Other Net Expense 1,373 27 94 45 166 1,539

Discontinued Operations 34 — (94) B 60 C (34) —

Net Income Attributable to Duke Energy Corporation $ 1,407 $ 27 $ — $ 105 $ 132 $ 1,539

EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, BASIC $ 2.01 $ 0.04 $ — $ 0.15 $ 0.19 $ 2.20
EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, DILUTED $ 2.01 $ 0.04 $ — $ 0.15 $ 0.19 $ 2.20

A - Net of $16 million tax benefit. Recorded within Operating Expenses on the Condensed Consolidated Statements of Operations.

B - Operating results of the nonregulated Midwest generation business that had been classified from discontinued operations after adjustment for special items and economic hedges (net of $53 million tax
benefit).

C - Recorded in Income (Loss) From Discontinued Operations, net of tax on the Condensed Consolidated Statements of Operations, and includes the impact of a litigation reserve related to the
nonregulated Midwest generation business.

D - Reverses the impact on eliminations of classifying the nonregulated Midwest generation business as discontinued operations.

E - State tax expense resulting from the completion of the sale of the nonregulated Midwest generation business.

Weighted Average Shares (reported and adjusted) - in millions
Basic 700 
Diluted 700 



DUKE ENERGY CORPORATION
ADJUSTED TO REPORTED EARNINGS RECONCILIATION

Twelve Months Ended December 31, 2011
(Dollars in millions, except per-share amounts)

Special Items

Reported
Earnings

Costs to
Achieve,
Progress
Merger

Edwardsport
Impairment

Midwest
Generation
Operations

Economic
Hedges (Mark-

to-Market) *
Discontinued
Operations

Total
Adjustments

Adjusted
Earnings

SEGMENT INCOME

Regulated Utilities $ 1,181 $ — $  135 C $ — $ — $ — $  135  $ 1,316

International Energy 466 — — — — — — 466

Commercial Power (107) — —  291 D  2 B —  293 186

Total Reportable Segment Income 1,540 —  135  291  2 —  428 1,968

Other (45) 51 A — (8) D — —  43 (2)

Intercompany Eliminations (10) — — — —  10  F  10 —

Total Reportable Segment Income and Other Net Expense 1,485 51  135  283  2  10  481 1,966

Discontinued Operations 221 — — (283)D —  62  E (221) —

Net Income (Loss) Attributable to Duke Energy Corporation $ 1,706 $ 51  $  135  $ — $  2  $  72  $  260  $ 1,966

EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, BASIC $ 3.83 $  0.12  $  0.30  $ — $  0.01  $  0.17  $  0.60  $ 4.43

EPS ATTRIBUTABLE TO DUKE ENERGY CORPORATION, DILUTED $ 3.83 $  0.12  $  0.30  $ — $  0.01  $  0.17  $  0.60  $ 4.43

A - Net of $17 million tax benefit. Recorded in Operation, maintenance, and other (Operating Expenses) on the Consolidated Statements of Operations.

B - Net of $1 million tax benefit. Recorded in Operating Revenues on the Consolidated Statements of Operations.

C - Net of $87 million tax benefit. Recorded within Impairment Charges (Operating Expenses) on the Consolidated Statements of Operations.

D - Midwest Generation Operations reclassifies the operating results of the nonregulated Midwest generation business that had been classified as discontinued operations after adjustment for special items and economic hedges from discontinued operations to the 
Commercial Power segment (net of $121 million tax benefit) and Other segment ($8 million of tax expense). 

E - Recorded in Income (loss) From Discontinued Operations, net of tax on the Consolidated Statements of Operations. Includes the impairment of the nonregulated Midwest generation business and the mark-to-market of economic hedges of the nonregulated Midwest 
generation business.

F - Reverses the impact on eliminations of classifying the nonregulated Midwest generation business as discontinued operations.

Weighted Average Shares (reported and adjusted) - in millions
Basic 444 
Diluted 444 

* Mark-to-market adjustments reflect the impact of derivative contracts, which are used in Duke Energy’s hedging of a portion of the economic value of its generation assets in the Commercial Power segment and also relate to existing derivative positions that may have 
tenors beyond the planned disposal date of the nonregulated Midwest generation business. The mark-to-market impact of derivative contracts is recognized in GAAP earnings immediately as such derivative contracts do not qualify for hedge accounting or regulatory 
treatment. The economic value of generation assets is subject to fluctuations in fair value due to market price volatility of input and output commodities (e.g. coal, electricity, natural gas). Economic hedging involves both purchases and sales of those input and output 
commodities related to generation assets. Operations of the generation assets are accounted for under the accrual method. Management believes excluding impacts of mark-to-market changes of the derivative contracts from adjusted earnings until settlement better 
matches the financial impacts of the derivative contract with the portion of economic value of the underlying hedged asset. However, due to the divestiture of the nonregulated Midwest generation business as mentioned above, certain derivative positions have tenors 
beyond the planned disposal date of these assets. As such, management has excluded settlements of these derivative positions from adjusted diluted EPS as these realized gains and losses more closely relate to the loss on disposal of these assets. Management 
believes that the presentation of adjusted diluted EPS Attributable to Duke Energy Corporation provides useful information to investors, as it provides them an additional relevant comparison of Duke Energy Corporation's performance across periods.



DUKE ENERGY CORPORATION
ADJUSTED EFFECTIVE TAX RECONCILIATION

Three and Six Months Ended June 30, 2016 
(Dollars in Millions)

Three Months Ended 
 June 30, 2016

Six Months Ended 
 June 30, 2016

Balance Effective Tax Rate Balance Effective Tax Rate

Reported Income From Continuing Operations Before Income Taxes $ 752 $ 1,661

Costs to Achieve, Mergers 111 231

International Impairment 194 194

Cost Savings Initiatives 24 44
Noncontrolling interests (3) (8)
Adjusted Pretax Income $ 1,078 $ 2,122

Reported Income Tax Expense From Continuing Operations $ 239 31.8% $ 452 27.2%

Costs to Achieve, Mergers 42 88

International Impairment 49 49

Cost Savings Initiatives 9 17
Adjusted Tax Expense $ 339 31.4% * $ 606 28.6% *

*Adjusted effective tax rate is a non-GAAP financial measure as the rate is calculated using pretax earnings and income tax expense, both adjusted for the impact of
special items. The most directly comparable GAAP measure for adjusted effective tax rate is reported effective tax rate, which includes the impact of special items.



Cash and Cash Equivalents 676$     

Less: Certain Amounts Held in Foreign Jurisdictions (437)    
Less: Unavailable Domestic Cash (46)      

193      

Plus: Remaining Availability under Master Credit Facility 5,134   

Total Available Liquidity (a) 5,327$  (approximately 5.3 billion)

(a)

Duke Energy Corporation
Available Liquidity Reconciliation

As of June 30, 2016
(In millions)

The available liquidity balance presented is a non-GAAP financial measure as it represents Cash and cash equivalents, 
excluding certain amounts held in foreign jurisdictions and cash otherwise unavailable for operations, and remaining 
availability under the master credit facility. The most directly comparable GAAP financial measure for available liquidity 
is Cash and cash equivalents.
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