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Statements included in this presentation which are not statements of historical fact are intended to be, and are hereby identified as, “forward-looking statements” for purposes of 
Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements include, but are not limited to, 
statements concerning key earnings drivers, customer growth, environmental regulations and expenditures, leverage ratio, projections for pension fund contributions, financing 
activities, access to sources of capital, impacts of the adoption of new accounting rules and estimated construction and other expenditures. In some cases, forward-looking statements 
can be identified by terminology such as “may,” “will,” “could,” “should,” “expects,” “forecasts,” “plans,” “anticipates,” “believes,” “estimates,” “projects,” “predicts,” “potential” or 
“continue” or the negative of these terms or other similar terminology. Readers are cautioned that any such forward-looking statements are not guarantees of future performance and 
involve a number of risks and uncertainties, and that actual results could differ materially from those indicated by such forward-looking statements. Important factors that could cause 
actual results to differ materially from those indicated by such forward-looking statements include, but are not limited to, the following: (1) uncertainties relating to the bankruptcy 
filing by the members of the Consortium building the New Units, including the effect of the anticipated rejection of the EPC Contract and the determination to cease construction of the 
New Units; (2) the ability of SCANA and its subsidiaries (the Company) to recover through rates the costs expended on the New Units under the abandonment provisions of the BLRA; 
(3) the ability of the Company to recover amounts due from the Consortium or from Toshiba under its payment guaranty and related settlement agreement; (4) changes in tax laws and 
realization of tax benefits and credits, and the ability or inability to realize credits and deductions, particularly in light of the abandonment of construction of the New Units; (5) the 
information is of a preliminary nature and may be subject to further and/or continuing review and adjustment; (6) legislative and regulatory actions, particularly changes related to 
electric and gas services, rate regulation, regulations governing electric grid reliability and pipeline integrity, environmental regulations including any imposition of fees or taxes on 
carbon emitting generating facilities, the BLRA, and any actions affecting the abandonment of the New Units; (7) current and future litigation; (8) the results of short- and long-term 
financing efforts, including prospects for obtaining access to capital markets and other sources of liquidity, and the effect of rating agency actions on the Company’s cost of and access 
to capital and sources of liquidity; (9) the ability of suppliers, both domestic and international, to timely provide the labor, secure processes, components, parts, tools, equipment and 
other supplies needed which may be highly specialized or in short supply, at agreed upon quality and prices, for our construction program, operations and maintenance; (10) the results 
of efforts to ensure the physical and cyber security of key assets and processes; (11) changes in the economy, especially in areas served by subsidiaries of SCANA; (12) the impact of 
competition from other energy suppliers, including competition from alternate fuels in industrial markets; (13) the impact of conservation and demand side management efforts and/or 
technological advances on customer usage; (14) the loss of electricity sales to distributed generation, such as solar photovoltaic systems or energy storage systems; (15) growth 
opportunities for SCANA’s regulated and other subsidiaries; (16) the effects of weather, especially in areas where the generation and transmission facilities of SCANA and its 
subsidiaries are located and in areas served by SCANA’s subsidiaries; (17) changes in SCANA’s or its subsidiaries’ accounting rules and accounting policies; (18) payment and 
performance by counterparties and customers as contracted and when due; (19) the results of efforts to license, site, construct and finance facilities, and to receive related rate 
recovery, for electric generation and transmission; (20) the results of efforts to operate the Company's electric and gas systems and assets in accordance with acceptable performance 
standards, including the impact of additional distributed generation; (21) the availability of fuels such as coal, natural gas and enriched uranium used to produce electricity; the 
availability of purchased power and natural gas for distribution; the level and volatility of future market prices for such fuels and purchased power; and the ability to recover the costs 
for such fuels and purchased power; (22) the availability of skilled, licensed and experienced human resources to properly manage, operate, and grow the Company’s businesses; (23) 
labor disputes; (24) performance of SCANA’s pension plan assets and the effect(s) of associated discount rates; (25) inflation or deflation; (26) changes in interest rates; (27) compliance 
with regulations; (28) natural disasters, man-made mishaps and acts of terrorism that directly affect our operations or the regulations governing them; and (29) the other risks and 
uncertainties described from time to time in the reports filed by SCANA or SCE&G with the SEC.

SCANA and SCE&G disclaim any obligation to update any forward-looking statements.

Capitalized terms not otherwise defined herein have the meanings as set forth in the Company’s most recent periodic report filed with the Securities and Exchange Commission.

During this presentation, certain non-GAAP measures (as defined by SEC Regulation G) may be disclosed. A reconciliation of those measures to the most directly comparable GAAP 
measures is included on our website at www.scana.com in the Investors section under Webcasts & Presentations.

Safe Harbor Statement/Regulation G Information
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Potential Risks of Completing One Unit and Conclusion

Risks of Completing Unit 2 and Abandoning Unit 3:

• Availability of production tax credits

• Potential for future unanticipated cost increases and schedule delays

• Regulatory recovery/ rate fatigue

Additional Considerations:

• Unwillingness of project co-owner to proceed with construction

Conclusion:
Based on the evaluation of the timing and cost to complete the new nuclear unit(s) 
and a full evaluation of the risks involved with each option considered, as well as 
Santee Cooper’s decision to suspend construction, the most prudent path forward is 
to cease construction of both new nuclear units and proceed with the appropriate 
filing with the Public Service Commission of South Carolina to seek recovery of 
project costs under the abandonment provisions of the Base Load Review Act. 
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Summary of Petition For Prudency Determination Filed with PSC

Requests for Relief Description of Request

Prudency Determination Concerning Abandonment Determine that SCE&G’s decision to abandon the project is prudent.

BLRA Cost Schedule through September 30, 2017 Adopt cost schedule for costs incurred through 7/31/2017 and forecasted costs 
through 9/30/2017 to wind down the site (wind down costs will be updated 
after evaluation of costs).

Accounting for Transmission Projects Remove Transmission Project’s cost from the BLRA and defer the O&M and 
fixed costs for future recovery and accrue carrying costs.

Accounting for and Recovery of Capital Costs Authorize a regulatory asset in retail electric utility rate base for abandonment 
investment to be amortized over 60 years.  Revised rates provide return at 
WACC.

Rate Mitigation Authorize SCE&G to flow back the net after tax value of the anticipated Toshiba 
guaranty settlement payments ($700 million) to reduce rate impacts to 
customers through a decrement rider.

Replacement Capacity Authorize SCE&G to defer recovery of the costs of capacity purchased or built 
to replace nuclear generation and accrue carrying costs.

Project Costs Incurred after September 30, 2017 Authorize SCE&G to defer recovery of abandonment costs incurred after 
9/30/2017 and accrue carrying costs.

Miscellaneous Tax Related Accounting Matters Authorize SCE&G to defer tax impacts of recording ADIT liabilities related to the 
equity component of AFUDC and to amortize over 60 years.

Other Required Deferrals Authorize accounting treatment for various issues such as nuclear fuel, tax 
capitalized interest, and interest rate swaps.
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BLRA Matters: SCPSC Filing Process

Abandonment 
Petition

Request for 
Revised Rates

6 months

5 months

TestimonyFile Petition
Potential 

Settlement Hearing Order

File Request ORS Report
Rates 

Effective
Revised 

Rates OrderNotice

Sam
e

Aug 1 ~Feb 1

Aug 1 ~April~Nov
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YTD 2016 Basic
 EPS

Electric Margin
(Non-Weather

Electric Margin
(Weather)

Natural Gas Margin O &M Expense Interest Expense
(Net AFUDC)

Depreciation Property Taxes Other Income Effective tax rate
change

YTD 2017 Basic
 EPSQ2 2016 

EPS
Electric Margin  

(Weather)

Gas
Margin

O&M 
Expense

Q2 2017
EPS

Electric Margin 
(Non-Weather)

Interest, Net 
of AFUDC

Other  
Taxes

Depreciation Effective Tax 
Rate Change

Other 
Income

$.74

-.01

+.10

2nd Quarter Variances

-.01-.02

+.04

$.85

-.02

Note: Weather contributed $0.04 and $0.05 to electric margin versus normal for Q2 2017 and Q2 2016, respectively. 

+.03 +.01

-.01

Q2 2017  Vs. Q2 2016
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YTD 2016 Basic
 EPS

Electric Margin (Non-
Weather

Electric Margin
(Weather)

Natural Gas Margin O &M Expense Interest Expense (Net
AFUDC)

Depreciation Property Taxes Other Income YTD 2017 Basic
 EPSYTD 2016 

EPS

Electric Margin  
(Weather)

Gas
Margin

O&M 
Expense

YTD 2017 
EPS

Electric Margin 
(Non-Weather)

Interest, Net 
of AFUDC

Other 
Taxes

Depreciation Other 
Income

$1.97

-.20

+.22

Year-To-Date Variances

-.03-.03

+.06
$2.04

-.04

Note: Weather decreased earnings by $0.20  for YTD 2017,  and was earnings neutral for YTD 2016.

+.06 +.03

YTD 2017 Vs. YTD 2016
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EPS By Company

Quarter Ended  June 30, 

2017 2016 Change

SCE&G $          0.88 $ 0.79 $ 0.09

PSNC Energy 0.01 0.00 0.01

SCANA Energy 0.01 0.00 0.01

Corporate & Other (0.05) (0.05) --

GAAP EPS $ 0.85 $ 0.74 $ 0.11

Year-To-Date June 30,

2017 2016 Change

SCE&G $ 1.67 $ 1.60 $ 0.07

PSNC Energy 0.31 0.25 0.06

SCANA Energy 0.11 0.17 (0.06)

Corporate & Other (0.05) (0.05) --

GAAP EPS $ 2.04 $ 1.97 $ 0.07
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Economic Trends

Economic announcements in 2017:
• South Carolina Territory:  

– Approximately $278 million investment 
– Approximately 3,600 projected jobs

• North Carolina Territory:  
– Approximately $203 million investment 
– Approximately 3,900 projected jobs

SC Employment Data

June 2017 June 2016 Variance Change

Labor Force 2,321,592 2,310,772 10,820 0.5%

Employed 2,229,882 2,185,181 44,701 2.0%

Unemployed 91,710 125,591 (33,881) (27.0)%

Unemployment Rate 4.0% 5.4% (1.4)%                        
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1.6% 1.5% 1.6% 1.6% 1.6%

2.9% 2.9% 2.9% 2.8% 2.9%3.0%
2.8% 2.9%

2.6% 2.6%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

Q2 2016 Q3 2016 Q4 2016 Q1 2017  Q2 2017

SCE&G Electric SCE&G Gas PSNC Energy

Sales & Customer Growth

Customer Growth
(Year over Year Change)

Kilowatt-Hour Sales
(In Millions of KWH)

Twelve Months Ended June 30,

2017 2016 Change

Weather Adjusted 

Change

Sales:

Residential 7,890 7,781 1.4% 1.9%

Commercial 7,408 7,377 0.4% 0.3%

Industrial 6,205 6,219 (0.2)% 0.1%

Other 590 593 (0.5)% (0.8)%

Total Retail Sales 22,093 21,970 0.6% 0.8%
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Company
Regulatory 
Earned ROE

Regulatory  
Allowed ROE

Regulatory SCE&G Electric (Non NND)(1) 9.24% 10.25%

DSM Revenues, net of Expenses 0.61%

Adjusted SCE&G Electric (Non NND)(2) 9.85%

SCE&G Electric NND(4) 11.00% / 10.50% / 10.25%

SCE&G Gas(5) 8.42% 10.25%

PSNC Energy(6) 10.78% 9.70%

44%

42%

5%
9%

Regulated Rate Base
6/30/2017

SCE&G Electric (Non NND)

SCE&G Electric NND 

SCE&G Gas 

PSNC Energy

$11.6B

(5)

(3)

NND = New Nuclear Development

(1) The Regulatory SCE&G Electric (Non NND) ROE is considered a GAAP measure.

(2) The Adjusted SCE&G Electric (Non NND) ROE is considered a Non-GAAP measure.

(3) Total project spend as of 6/30/2017.  $3,788 million of CWIP related to the financing cost recovery 

under the Annual Request for Revised Rates.

(4) Financing cost in rates (11.00% for all Annual Requests for Revised Rates approved prior to 2016.  

The 2016 request applies a 10.5% ROE.  ROE will be 10.25% for the 2017 request)

(5) At and for the year ended 03/31/17. Filed for rate adjustment through RSA. 

(6) Amounts represent per book returns and rate base and may not reflect NCUC’s determinations 

of rate base, capitalization and/or ROE.

Retail Rate Base & Returns

(6)

Twelve Months Ended 6/30/2017
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CAPEX Estimated

2017E 2018E 2019E Total
($ in Millions) 
SCE&G - Normal
Generation $          138 $           144 $           168   $          450
Transmission & Distribution 245 242 207 694
Other 10 16 26 52
Gas 74 100 106 280
Common 4 3 9 16

Total SCE&G - Normal 471 505 516 1,492

PSNC Energy 332 244 192 768
Other 31 21 28 80
Total "Normal" 834 770 736 2,340

New Nuclear 708 - - 708
Cash Requirements for 
Construction 1,542 770 736 3,048

Nuclear Fuel 80 89 111 280
Total Estimated Capital 
Expenditures $       1,622 $          859 $          847 $      3,328

Total Change in Estimated 
Capital Expenditures* $         (453) $       (1,090) $          (441) $    (1,984)

*Total Change in Estimated Capital Expenditures was compared to the CAPEX plan from the Q1 2017 Earnings Call
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Financing Plan Estimated

($ in Millions) 
2017E 2018E 2019E Total

Debt

Refinancings:

SCANA $                   - $                  - $                   - $                   -

SCE&G - 710 - 710   

PSNC - - - -

New Issues:

SCE&G - - - -

PSNC 150 100 - 250

Total Debt $             150 $             810   $                   - $            960 

Equity

Share Buybacks $                   - $          (350)         $           (300) $           (650) 

Total Equity $                   - $           (350)       $           (300) $           (650) 



 = Complete
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GAAP-Adjusted Weather-Normalized Earnings Guidance

2017 GAAP-Adjusted Weather-Normalized 
Earnings Guidance

$4.25

$4.35

2017 Target

$4.15

Long-Term GAAP-Adjusted Weather-
Normalized Average Annual Growth Rate

• Base year reset to 2016 GAAP-Adjusted 
Weather-Normalized EPS of $3.97.

• Long-Term GAAP-Adjusted Weather-Normalized 
Average Annual Growth Rate of 4% to 6% over the 
next 3 to 5 years.



15Second Quarter 2017 | Earnings Conference Call 15

Main Earnings Growth Drivers

• Margin Growth:

• O&M Control:
- No operating costs associated with the new nuclear plants
- Hold O&M flat at SCE&G
- Removal of Santee Cooper 5% acquisition

• Interest Expense:
- No new issuances to support new nuclear
- Plans to refinance debt with shorter tenor and lower interest rates

• Accretion:
- Share buyback program

Further considerations:
• Replacement generation
• Potential for incremental growth at gas businesses

Regulated Businesses Customer Growth Other Margin Growth Drivers

PSNC Energy 2.6% - Integrity Management Rider
- Periodic Rate Cases

SCE&G Gas 2.9% - Rate Stabilization Act Increases

SCE&G Electric 1.6% - Abandonment Recovery
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5 Year Comparison of Post-Abandonment Financial Plans

Prior Plan
• Net Cash User:

• NND CAPEX

• Financings (2017-2021):
• Equity – Issue $250 million
• Debt – Issue $1,840 million

• Growth Drivers:
• NND
• PSNC Gas

• Credit Rating Metrics/Outlook:
• Metrics met requirements, but 

construction risk overhang
• Debt coverages increasingly difficult

• Future generation needs met by nuclear

• O&M Expenses Growth of ~6% (CAGR) 

• EPS Growth:
• 4%-6% over 3-5 years

• 55%-65% Dividend Payout

New Plan
• Net Cash Generator:

• NND Tax Deductions
• Toshiba Guaranty
• Stable operations with Gas LDC trackers

• Financings (2017-2021):
• Equity – Buyback ~$1,200 million
• Debt – Issue $350 million, Retire $30 million

• Growth Drivers (rate base and customer growth):
• PSNC Gas
• SCE&G Gas
• SCE&G Base Electric

• Credit Rating Metrics/Outlook:
• Metrics good and upgrades possible with PSC 

support on abandonment

• Future baseload generation needs met by natural gas

• O&M Expenses Growth of ~1% (CAGR)

• EPS Growth
• 4%-6% over 3-5 years

• 55%-65% Dividend Payout
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NND Project Wind Down Process

• Make site safe in first few days
• Cranes/scaffolding/temporary power/excavations….

• Stabilize and secure site:
• Place equipment and components in safe storage conditions
• Removal of contractor owned equipment
• Add security gates and fencing

• Complete needed and/or shared facilities:
• Water treatment plant
• Security Firing Range

• Secure offsite warehouses

• Decisions on licenses/permits

• Transmission project to be completed



Questions?


